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OIL, GAS AND MINERAL LEASE 


r 
THIS AGREEMENT made this __3 day of MK 2 2008, between Dean Smith and Pamela Hom Smith, hy 
. , , husband 
and wife, Lessor (whether one or more), whose address is: 95268 Dickson Road, Fort Worth, Texas 76179 and XTO Energy inc. whose 
address is: 810 Houston St, Fort Worth, Texas 76102, Lessee, MTNESSETH: . 


1. Lessor in consideration of ten dollars and other valuable Consideration, receipt of which is hereby acinowledaed, ‘and of the covenants and 
agreements ibe 6 2 a int, covel lor the purposes and with the 
‘ lusive fi exp loring, ong, iain and operating for, producing and owning oil, gas, sulphur and ail other minerats (whether or not similar to 
e hose mentioned), ther with the right to make Surveys on said land, tay pipe lines, establish and utilize facilities for surface or subsurface 
ones of sat sosegeonstnuct foads fpletian i | ganals, bulld fanks, p er stations, teh hone lines, employee houses and other structures 
nS in exploring, drilling for, ucing, treating, storing and transportin: minerals produced 
from the land covered hereby or an other land adjacent thereto, Th fl “ is 
Foran ogc Tone elie ny, athe anes dja acent Fete, The land cover hereby ‘heren called "said land," is Tocaks 


Being 0.181 acres, more or less, out of the Dempsey C. Pace Surv: Abstract Number 1245 and bel; 

Estates, an Addition to the City of Fort Worth Tench County, Texag’ according ae Plat recondog in Cabinet Asha S88, Pat 

Records, Tarrant County, eras and boing fhose same lands ee ep rticularty sscribed pul 3 General ea ant Deed | with Vendors 
in Sm wife, Pamela Hom a 

Page 423, Deed Records, Tarrant County, Texas, and amendments thereof including atreets, easements, and alleyways adjaccat 


led in the County of 


This is a .Non-developmental Oil & Gas Leas: whereby Lessee, its successors or assigns, shall not conduct any 
operations, as ‘defined herein, on the surface of said lands. However , Leaaee shall righ f 
of part thereof, with other lands to comprise an oil and/or gas: development ont have the rig tt Pool or unitize sald lands, 


This lease also covers and includes, in addition to that above described, all land, ifany, Contiguous of adjacent to or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, possession, reversion: after-acquired title or unrecorded instrument or 
(b) as to which Lessor has a preference right of acquisition. Lessor agrees to execute any Supplemental instrument requested by Lessee for a 
More complete or accurate description of said land. For the Purpose of determining the amount any bonus of other payment hereunder, said land 
shall be deemed to contain 181 @cres, whether actually containing more orless, and the above recital of acreage in any tract shall be deamed to 
be the true acreage thereof Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 


2 Unless Sooner terminated or longer Kept in force under other provisions hereof, this lease shall remain in | force for a gm, cf 
cal ler as operations, as hereinafter |, are co 
upon said land with no cassation for more than ninety ( 


3, As royalty, Lessee covenants and agrees: (a) To defiver to the credit of Lessor, .in the pipe line to which Lessee may connect its wells, the equal 
14 Part of all oil produced and saved from said land, or from time to time, at the option of Lessee, fo pay Lessor the average 
pos rg a ie of Such 114, part af such ol Hema eas Sethe day itis run to the pipe line or storage tanks, Lessor’s interest, in either 

io bear _1/4 of the cost of etable it oil; (b) To pay Lessor on gas and casinghead 28 produced. 1 
1) wheit by Lessee, 1/4_ of the amount realized Lessee, computed at the mouth of the wall, or ©) when by Lessee off sald land or in 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 4/4’ of such gas and casinghead si (0) To pay 

elon, except al erat oa a meal oul aly shal be ose dll (Sr 3G ere nnd on expiration of the primary tenn 0 
e |, EXCB| on sulphur min marke! ie si one dollar ($1 ng ton. If, atthe ion of the pri r 
A i lan A said ind or any portion thereof has been pooled, beng 


Le 
but in the exercise of such diligence, Lessee shall not Be obligated to install or fumish facilities other than well facilities and ordinary lease facilities of 
flow lines, separator, and lease tank, and shall not be required to settle iabor trouble or to Tarket gas upon terms unacceptable to Lessee. If at 


paragraph. par t ‘ 
entitled to receive the royalties which would be paid under this lease if the wells were producin: , and may be deposited in su 
by Lessor, or its successors, which shall contiue as the depositories, regardless of changesin the ownership of shut-in royalty. If at any time 
that Lessee pays or tenders shut-in royalty, two or more ® parties are, oF claim to be, entitled to receive same, Lessee may, in lieu of any other 
method of payment herein provided, Pay of tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately 
to each in accordance with thelr respective ownerships themot, as Sse may elect. Any payment hereunder may be made by check or draft of 
dai or pavmort Nong hea chak Sea sean cree era paves ct. Japaty bal ny event ofsegrmnertof he ee 

late for ent, ing herein shal ir 3 release of. 

whole or in part, liability to payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by 
each. 


4. Lessee is hereby granted the right, at its option, to poot or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other eh lease, or leases, as ‘oon or alninerals or horizons, $0 as to establish units containing hot more than 80 surface acres, 
plus 10% acreage tolerance; provided, however, ity may be established as to any one or more horizons, of existing units may be enlarged as to 
any one or more horizons, so as to contain not more than surface acres plus 10% acr tolerance, if limited to one or more of the lowing: 
1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) Which are not liquids in the subsurface reservoir, (3) minerals luced 
om walls classified as gas wells By le Conservation agency having Jurisdiction, If larger units than any of those herein permitted, either at the 
time. established, of after enlargement, are permitted or required ut any gover | tule or order, for the drilling of Operation of a well ata 
lar location, of for obtaining mevdmium allowable from any well to be drilled, drilling, or al drilled, any such unit may be established or 
enlarged to conform to the size permitted or required by such govemmental order or rule. Lessee shall exercise said option as lo each desired unit 
executing an instrument identifying such unit and Ing it for record in the public office in which this lease is recorded. Such unit shall beoome 
fective as of the date provided for in said instrument or instruments but if said instrument or instruments make no such provision, then such unit 


ig { b i uch 

separate tract) covered by this lease within the unit bears to the number of surface acres in the unit, and the production so allocated shall be 
i i di nd the: yiments out of luction, to be the entre 

considered for all pur S, including payment oe delivery of royally, overriding royalty ai ay other par 0 product ; be the ; 


imitation of term requiring production of oil or gas. The of any unit der 
vil my bra noe aoa bang ete caeere ney ota Pte eg 
imnitati fs u is ies owni 
Se fu be rd area eae tne ae cee ee ra eae 
that a lease as to lan: in a unit while there are reon for minerals ui k 
are released 65 onde wahin fae sk Si os as et Mets fe Oe it established hereunder b 


. iy , ut i C 
record in the public office where this lease is recorded a declaration to that effect, if at that time there is no unitized minerals being produced 
nit: Any Unit may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from time to time after the 
original forming thereof by filing an appropriate instrument of fecord in the pul ject to the 


rovisions of this ragraph 4, a unit once established hereunder shall Femain in force so as any lease subject theret remain i 
his lease now or hereafter covers Separate tracts, no pooling or unitization of foyaity interest as Detwaen any suc i" rate tracts entered 
| i resutt men y Of such separate tracts within this lease but Lessee shall nevertheless have the right to 
POO! of unitize as provided in this Paragraph 4 with Consequent allocation of production as herein provided. As used in this raph 4, the 
pot pepara ate | fect mean any tract with royalty ownership differing, now or hereafter, either as to Parties or amounts, from nat as to any other 


5. Lessee may at any time and from time to fime execute and deliver to Lessor or file for record a tal i 
Part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligatione aoe fen releases areas a5 10 any 


6. Whenever used in this lease the word “operations” shall mean ions for and/or any of the following: fing the driltsi i 
andlor access road, drilling, testing, po ging, feworking, recompleting’ deepens sidetracking, Plugging ba crrepainga ofa well oar 
‘or orin an rot wing 4 iain p poduction of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other inineral, 


7, Lessee shall have the use, free from ro falty, of water, other than from Lessors water wells, and of oil and produced from sai i 
gperations Seaaey Lessee shal have the right at ar ego eS pormove all machinery and fixtures placed on sad iand: indludire henge 
remove - , n ai 0 the house or barn now on said land wit SSF, 
- Shall pay for damages caused by its operations to growing crops and timber on Said land, mewanout the consent of the L " Lessee 


. 8. The rights and estate of a party hereto may be assi ned from time to time in whole or in rt and as to any mineral or horizon, All f 
Covenants, obligations, and iderations of this lense shall extend fo and be binding upon the parties hereto, ther heirs, SuCoSSSOTS, an ‘ n 
and successive assigns. No change or division in the ownership of said land, royalties or other moneys, or any part thereof, howsoever etieded, 
the obligations or diminish the rights of Lessee, including, but hot irniied to, the location and dri Ing of wells and the measurement 
of production. N standing any other actual or constructive knowledge or notice ereof of or to Lessee, its successors oF assigns, no 
change or division in the Ownership of said land or of the royalties, or other moneys, or the ht to receive the same, howsoever effected, shall 
: = etiected, st 


place of business by Lessor or Lessor’s heirs, SUCCESSOrS, oF pssigns, notice of such change or division, Supported by either originals or duly 
Mified co; e s whi proj filed for record and which vidence such change or division, and of such court 
records and Proceedings, transcripts, or other documents as shall be mesa in ihe « Cpinion of Such reco owner to establish the valilty of 
e dea 1 Owner, Lessee may, neverthel or tender 

s, Or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above pay 


9. In the event Lessor Considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify 
eeiny ‘ in respects Lessee has en have sixty (60) days after receipt 
of said notice within which to meet or commence to mee ot al or any part of the breaches alieged by Lessor. The service of said notice shall be 


canceled for a f Cause, it shall nevertheless remain in force and effect to (1) sufficient around each well as to which there are operations 
to constitute a driliin it r regulations, ut in no event less that forty acres), such acteage 
to be designated by Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then exis! spacing ru 

require; and (2) any part of said land included in @ pooled unit on which there are Operations. Lessee shall also have such easements on said land 
as are Necessary to operations a the acreage so retained and shall Not be required to move or remove any existing surface facilities necessary 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessors rights and 
interests hereunder shall be charged rimarily with any mortgages, taxes or other liens, or interest and other charges on said tand, but Lessor 
shall fe natt ak , Lessor, either my and ba gun ated to the 


lease, rs 
or not owned. essor) shall be paid out of the herein provided. This lease shall be binding upon each Party who executes it without 
regard to whet, itis executed by all those hamed any as Lessor 


~, 11. If, while this lease is in force, at, or after the e: iration of the primary term hereof, it is Not being continued in force by reason of the shut-in 
well provisions of paragraph 2 hereof, and Lessee is not coTkkucting operations on said land by reason of (1) any law, order, tule or regulation, 
er 


12. Lessor agrees that this lease Covers and includes any and all of Lessor’s i hts in and to any existing well(s) and/or wellbore(s) on said 
land, other than exetin water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as 1 drilfing of a new well. 


._ Notwithstanding anything to the contra contained in this lease, at the option of Lessee, which may be exercised by Lessee 
givin drotes te Lessor, & wal ig Hf 2e it ) hall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicini of said land, governmental rules or ordinances regarding well sites, and/or surface 
festrictions as may be set forth in this lease and/or other leases in te vicinity, surface locations for well Stes in the vicinity may be limited 
and Lessee may encounter difficulty securing surface location(s) for drilling, reworking or other operations. Therefore, since drillin , 
reworking or other operations are either Festricted or not allowed on said land or other leases in the vicinity, it is agreed that any s 
operations conducted at a surface location off of said land or off of lands with which said land are pooled in accordance with this lease, 
provided that such operations are associated with a directional well for the purpose of drilling, reworking, roducing or other operations 
under said land or lands pooled therewith, shail for purposes of this lease be deemed operations conducted on said land. Nothing 
contained in this paragraph is intended to modify any surface restrictions or Pooling provisions or restrictions contained in this lease, 
except as expressly stated, 


IN WITNESS WHEREOF, this instrument is executed on the date first above written, 


LESSOR(S) q ‘ 


BY: DEAN SMITH BY: PAMELA HORN SMITH . 
STATE OF Texas_ } 

} ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF — _Tarrant__ 4 fs ; . 
This instrument was acknowledged before me on the 3 day of yA dA , 2008 by Dean Smith and Pamela Hom Smith, 


husband and wife. 
EX CHRISTINE P. Signature wt f Of 
Gh) NOTARPPNBLEC STATE OF Texas Notary Public 
ee! _ COMMIBSION exoines: ar or ) 
SEE” APRIL 14, 2009} Printed Cys Sfin £ k LO i Cen 
q } Wyo4 ; , 


My commission expires: 


